UPDATE ON

The Journal is running a series of updates on Dhaka Stock Market.In this issue
of THE COST & MANAGEMENT, A K M Shahidul Kirmany ACMA(UK),
CGMA, FCMA has given a reflection of relevant changes and updates on
the Dhaka Stock Market. The analysis of the Dhaka Stock Market has been
done considering the period from January 1,2019 to February 28,2019. Mr.
Kirmany is presently working with the VIPB Asset Management Company

Limited as Chief Operating Officer.

Macro-economy Update

Monetary policy review (2nd half of the
Financial year 2019)

* BB has revised down the targeted ceiling of Private
Sector Credit growth from last MPS, from 16.8% in
Dec’l8 to 16.5% in Jun’l9.

* BB has increased the targeted ceiling of Public
Sector Credit growth from 8.5% in Dec’l8 to
10.9% in Jun’19. BB considered that government’s

increase as

borrowing from banks would

government is currently more aggressive in

implementing mega projects than the past.

* The targeted ceiling of Domestic Credit growth
has been kept unchanged at 15.9%.

* BB revised down the Average Inflation ceiling from
5.8% to 5.6%. BB expects that inflation would be
between 5.3% to 5.6% in Jun’19.

* BB has kept Repo and Reserve Repo Rate
unchanged at 6.0% and 4.75% respectively.

* BB has kept the Reserve Money (RM) and Broad
Money (M2) growth target unchanged at 7.0% and

12.0% respectively while Net Foreign Asset (NFA)
growth target has been reduced to -3.4%.

Particulars H2FY19 | HIFY19 | HIFYI9
Target Target Actual
Domestic Credit Growth 15.90% 15.90% 13.30%
Private Sector Credit Growth 16.50% 16.80% 13.30%
Public Sector Credit Growth 10.90% 8.50% 13.30%
Reserve Money Growth 7.00% 7.00% 8.20%
Broad Money (M2) Growth 12.00% 12.00% 9.40%
Net Foreign Assets Growth -3.40% -1.20% -0.20

Particulars H2FY19 | HIFY19 | HIFYI9
Target Target Actual
Average Inflation 5.60% 5.80% 5.54%
Repo rate 6.00%
Reserve repo rate 4.75%
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* During the first half of the current fiscal year (FY 19)
export earnings from merchandise shipments
marked a 14.42% rise than that of the period
of the previous year. The earning from shipment
of merchandise from July to December of FY19
stands at $20.49 billion, which was $17.91 billion
during the same period of FY |8.

The country’s trade deficit eased by 12.46% or
$0.95 billion in July-November of the current
2018-2019 fiscal year compared with that in the
same period of the last fiscal year due mainly to a
rise in export earnings. In July-November of 2018-
2019, trade deficit stood at $6.66 billion, down
from $7.61 billion in the same period of previous
fiscal.

The National Board of Revenue (NBR) is planning
to have own office buildings in every district to
increase revenue col-lection by offering better
customer services.

* Work on a set of infrastructure development
projects aimed at increasing the capacity of Mongla



Port, the second largest seaport of the country, is
likely to begin in the first quarter of this year.

Growth in transaction through mobile financial
services slowed down in 2018 despite significant
growth in active MFS accounts. As per the latest
bank data, daily average transaction
through mobile financial services grew by 7.17% in

central

November 2018 compared with the daily average
transaction in January of the year, when growth
rate was 16.7%.

Asian Development Bank (ADB) is going to give
Bangladesh $200 million in loans to help improve
the country's rural road network. The assistance
will support the government's Rural Connectivity
Improvement Project (RCIP), upgrading about
1,700 kilometers of rural roads in 34 districts of
five divisions to all-weather standards.

* The government in just five months (July-
November) collected BDT 21,661.93 crore from
the sales of national savings certificates, which is
82.69% of its target of collection for the entire
fiscal year (2018-2019). In July-November of FY |9,
NSC sales increased by 2.31% or BDT 489.86
crore compared with that of BDT 21,172.07 crore
in the same period of the previous fiscal year. The
rates offered by the NSCs are between 11.04%
and | 1.76%.

Small and medium entrepreneurs’ loan from banks
and non-bank financial institutions declined by
6.01% in 9IMCY2018 on YoY basis. According to
Bangladesh Bank officials, liquidity crisis may have
contributed loan crunch, in addition to adjustment
of advance-deposit ratio.

To get an image makeover, Farmers Bank has been
renamed as Padma Bank.As of September of 2018,
default loans stood at BDT 30.7 billion at Farmers
bank, up from BDT 7.2 billion in 2017.

The central bank is set to raise paid-up capital
of scheduled banks to BDT 5.0 billion from the
existing BDT 4.0 billion over the next two years, to
maintain proportionality of bank’s paid-up capital
compared to GDP size. Currently 17 banks have
paid-up capital of BDT 5.0 bn or more, while rest
other banks will have to increase its capital base
or issuing rights shares or floating initial public
offerings (IPOs) within the timeframe. Meanwhile,
the foreign banks will have to inject fresh funds
from overseas to meet the capital requirement.

* The volume of classified loans in the country's
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banking system jumped by over 26% or Tk 196.08
billion (19,608 crore) in the last calendar year
despite close monitoring by the central bank.The
non-performing loans (NPLs) rose to Tk 939.11
billion (93,911 crore) as of December 31 in the
last calendar year from Tk 743.03 billion on the
same day in 2017. The amount was Tk 621.72
billion as of December 31,2016.

Stock Market Updates
January 1,2019 to February 28,2019
* The benchmark index of Dhaka Stock Exchange

(DSEX) was up by 6.06% during the period. The
daily turnover was highest on January 27,2019.

Changes in Indices (from December 27,2018
to February 27,2019)

Index Open Close Point Change | % Change
DSEX 5,385.64 5711.83 326.19 6.06%
DSES 1,232.82 1,314.64 81.82 6.64%
DS30 1,880.78 1,998.65 117.87 6.27%

DSE Performance (from January I, 2019 to
February 27,2019)

DSEX and Turnover movement
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¢ Banks, Telecommunication, Pharmaceuticals &
Chemicals, Fuel & Power holds 17.78%, 15.53%,
14.51%, 14.08% of the market capitalization
respectively.

* Sectoral Market Capitalization and turnover
as on January 31,2019

Market

% of total

o,
Sector Capitalisation Market Turf\over 7 of total
5 Tk.in mn  Turnover
Tk.in mn Cap
Banks 642,506.17 17.78% 29,528.34 13.21%
Financial 209,072.59 579% | 1712305 | 7.66%
Institutions
Insurance 118,887.82 3.29% 28,083.28 12.57%




Market % of total * Sectoral Turnover for the month January,
Turnover % of total

Sector Caplte.lllsatlon Market Tkinmn Turnover 2019
Tk.in mn Cap

Telecommu Sectoral Turnover

Mutual Funds 37,644.12 1.04% 1,242.95 0.56% nication el
2.21% Travel and |scisaneo Corporate
Food & Allied o . IT - Sector Leisure 4.10% Bonod
Product 285,305.92 7.89% 9,842.19 4.40% 379% 0.70% 0.00%
c I
ement
Pharmaceuticals o o
& Chemicals 524,404.64 14.51% 22,729.74 10.17% Services & \
1.01% Fi ial

Realestate fnancia

Textile 149,144.39 4.13% 30,623.81 13.70%

Engineering | 210,632.13 5.83% | 2821149 | 12.62%

Ceramic 3163790 | 088% | 2,19861 | 0.98%
Tannery 27,799.66 | 077% | 3,137.81 | 1.40%
Product
Paper & 16,980.79 047% | 114296 | 051% 0.98% Pharmaceut
Printing cals &
Chemicak
. . 10.17%
Jute 472061 0.13% | 125792 | 056%
Cement 10530825 | 291% | 225388 | 1.01%

* Top 10 Companies by Market Cap as on
January 31,2019

Fuel & Power | 508,696.22 14.08% | 20,12849 | 9.01%

- % of total
Services & | 5510810 | 056% | 309221 | 1.38% . Mict. Cap.
Realestate
IT-Sector | 17,92290 | 050% | 7.20450 | 3.22% I | Grameenphone Led. RS
Telecommunication 561,056.58 15.53% 4,934.99 2.21% 2 British American Tobacco Bangladesh 214,044.00 5.92
I”ﬁ“’e' and 21,888.58 061% | 1,567.28 | 0.70% 3 | Square Pharmaceuticals Ltd. 207,745.93 5.75

eisure
Miscellaneous 117,266.40 3.24% 9,167.37 4.10% 4 United Power Generation 187,466.74 5.19
Corporate o o
Bond 2,799.00 0.08% 8.58 0.00% 5 | Renata Ltd. 91,778.46 2.54
Grand 3,613,782.77  100.00% 223,479.45  100.00% g | Investment Corporation of 8567459 | 237
Total Bangladesh
7 BRAC Bank Ltd. 84,191.27 233
Sectoral market capitalization
- . 8 | Berger Paints Bangladesh Ltd. 68,254.33 1.89
Financial
IT- Sect::"-fl’_““’eI and Corporate Institutions
o eisure  Miscell o
0.50% 0.I6 r% |sc<zsaneo Ong; 5.79% 9 | Lafarge Surma Cement Ltd 51,216.57 1.42
Services &
nsurance 10 | Olympic Industries Limited 48,065.31 1.33
3.29%

* Top ten gainers and losers in terms of
market price (from December 27,2018 to
February 27,2019)

Top ten gainer Top ten loser

o o Textile Pharmaceuti Food & o
0.13% 0.47% 413% g ol TICKER GA'(;“(,X) 0 Ticker LOSS (%)
Tannery Ceramic Chemicals
0.77% 0.88% 1451% ';fg‘;;ft SONARBAINS 34867% | IMAMBUTTON -38.98%

UNITEDINS 233.86% MEGCONMILK -28.13%
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Top ten gainer

Top ten loser
GAIN (%) ()

TICKER 0(%) TICKER LOSS (%)
PROVATIINS 136.26% JUTESPINN -26.78%
AGRANINS 116.18% MEGHNAPET -26.16%
EASTERNINS 108.52% SEMLIBBLSF -25.00%
ASIAINS 98.29% INTECH -22.60%
BSCCL 86.31% TUNGHAI -18.52%
MONNOCERA 68.44% SHASHADNIM -17.19%
RENWICKJA 68.26% NATLIFEINS -16.70%
BNICL 52.44% CAPMIBBLMF -16.67%

* 56,448 new beneficiary owner (BO) accounts
were opened in 2018, bringing the total number to
2,778,796.

Small-cap companies will be able to raise funds
from the capital market soon, a development
that is being viewed with trepidation by analysts.
Companies with paid-up capital between Tk 5
crore and Tk 30 crore will be eligible to raise funds
on the small capital platform.The two bourses have
already made the technical and logistic preparation
to initiate the small capital board and are now
awaiting the publication of rules.

The
Commission is laying auto-flagging system at

Bangladesh ~ Securities and Exchange
Central Depository Bangladesh Limited to block
sales of shares by sponsors/directors of the listed
companies without any disclosure. The sponsors/
directors were often found selling shares without
any declaration to public, and without prior
regulatory approval as they fell short of mandatory
minimum shareholding of 2% individually and
30% jointly. The regulator has recently formed a
committee headed by its executive director Farhad
Ahmed to work with the issue. Chief technology
officers of CDBL and stock exchanges are also on
the committee.

About 187 listed firms were penalized by the
Bangladesh Securities and Exchange Commission
(BSEC) for violations of securities laws in 2018.
In most cases, the violations took place centering
the price sensitive information of listed companies,
and often involved company directors and their
employees, investigations by BSEC found. Besides,
merchant banks, securities houses and investors
were also on the list of law offenders.

Of BDT 227.6
investment, 60% of the investment concentrated

billion foreign portfolio
in pharmaceuticals, bank and food and allied

sectors in DSE throughout 2018. Foreign portfolio
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investment contributed 6.78% of total market
capitalization as of November 30, 2018. According
to DSE Managing Director, good corporate
governance, attractive earnings per share (EPS),
and bright business outlook prompted such foreign
investment, while it may go up in 2019 because of
political stability.

The Managing Director of DSE expects to
introduce ETF, derivatives, ATB, and SME platform.
DSE plans to develop long -term infrastructure
bond with the help of a Chinese consortium.

Dhaka Stock Exchange has decided to propose that
Bangladesh Securities and Exchange Commission
increase the lock-in period on the trading of
placement shares to three years from the current
one year.

The net profit of the Dhaka Stock Exchange (DSE)
gradually declined in last five fiscal years (FYs) as

the 'trade volume' plummeted during the period.
The net profit of the prime bourse declined
despite the revenue gradually rose in last five
FYs. The officials of the premier bourse said the
increased cost for maintenance and construction
and the newly-imposed tax on their income were
blamed for the decline of the net profit.

Disclaimer:
Investing involves risk. The value of an investment and the
income from it will fluctuate and investors may not get back the
principal invested. Past performance is not indicative of future
performance. It is for informational purposes only. This document
does not constitute investment advice or a recommendation to
buy, sell or hold any security and shall not be deemed an offer to
sell or a solicitation of an offer to buy any security. Certain data
used are derived from various sources believed to be reliable,
but the accuracy or completeness of the data is not guaranteed
and no liability is assumed for any direct or consequential losses
arising from their use.This material has not been reviewed by any

regulatory authorities.

Sources of the information:
*  Website of Dhaka Stock Exchange

* The Daily Financial Express
* The Daily Star

* The Daily New Age



